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����� 5(&5($7,21

7KLV�VHFWLRQ�GHVFULEHV�WKH�UHFUHDWLRQDO
XVHV�RI�WKH�+XPEROGW�DUHD���,W�WKHQ
FRQVLGHUV�WKH�UHFUHDWLRQDO�HIIHFWV
DVVRFLDWHG�ZLWK�WKH�SURSRVHG�3$/&2
+&3�6<3��DV�ZHOO�DV�WKH�+HDGZDWHUV
5HVHUYH�FUHDWLRQ�

������� $IIHFWHG�(QYLURQPHQW

��������� +XPEROGW�$UHD

+XPEROGW�&RXQW\�FRQWDLQV�D�ZLGH
DVVRUWPHQW�RI�UHFUHDWLRQDO�RSSRUWXQLWLHV�
0DQ\�RI�WKH�UHFUHDWLRQDO�RSSRUWXQLWLHV�DUH
RXWGRRU�RULHQWHG�DQG�WDNH�DGYDQWDJH�RI
WKH�GLYHUVH�ODQGVFDSHV�DQG�QDWXUDO
DWWUDFWLRQV�IRXQG�LQ�+XPEROGW�&RXQW\�
5HFUHDWLRQ�RFFXUV�LQ�D�QXPEHU�RI�GLIIHUHQW
VHWWLQJV�RQ�ODQGV�RZQHG�DQG�PDQDJHG�E\�D
YDULHW\�RI�HQWLWLHV���7KH�IROORZLQJ�VHFWLRQ
GLVFXVVHV�UHFUHDWLRQ�WKDW�RFFXUV�QHDU�WKH
3$/&2�ODQGV�RQ�IHGHUDO��VWDWH��DQG
SULYDWH�ODQGV�

��������� )HGHUDO�5HFUHDWLRQ�/DQGV

7KH�PDLQ�ERG\�RI�6L[�5LYHUV�1DWLRQDO
)RUHVW�LV�ORFDWHG�DSSUR[LPDWHO\����WR���
PLOHV�HDVW�RI�3$/&2�ODQGV��)LJXUH��������
7KH�IRUHVW�RIIHUV�D�YDULHW\�RI�GHYHORSHG
DQG�GLVSHUVHG�UHFUHDWLRQDO�RSSRUWXQLWLHV�
0XFK�RI�WKH�UHFUHDWLRQ�WKDW�RFFXUV�LQ�WKH
IRUHVW�FHQWHUV�DURXQG�WKH�PDMRU�ULYHU
V\VWHPV��WKH�6PLWK�5LYHU�DQG�LWV
WULEXWDULHV��WKH�.ODPDWK��WKH�7ULQLW\��DQG
WKH�0DG��WKDW�IORZ�WKURXJK�LW��)RUHVW
6HUYLFH����������7KH�)RUHVW�FRQWDLQV���
GHYHORSHG�FDPSJURXQGV�ZLWK�����VLWHV�
'LVSHUVHG�UHFUHDWLRQ�LQ�WKH�IRUHVW�WHQGV�WR
RFFXU�RQ�RU�QH[W�WR�WKH�IRUHVWªV�ULYHUV�DQG
UHVHUYRLUV���$�QHWZRUN�RI�IRUHVW�URDGV
SURYLGHV�DPSOH�RSSRUWXQLW\�IRU�PRWRUL]HG
DFFHVV�WR�UHPRWH�SDUWV�RI�WKH�IRUHVW���7KH
IRUHVW�DOVR�FRQWDLQV�DSSUR[LPDWHO\����

PLOHV�RI�PDLQWDLQHG�WUDLOV�WKDW�FDWHU�WR
KLNHUV�DQG�KRUVHEDFN�ULGHUV�

2WKHU�ODUJH�SDUFHOV�RI�IHGHUDO�ODQGV�LQ
+XPEROGW�&RXQW\�WKDW�RIIHU�UHFUHDWLRQDO
RSSRUWXQLWLHV�LQFOXGH�5HGZRRG�1DWLRQDO
3DUN��ZKLFK�LV�PDQDJHG�E\�WKH�1DWLRQDO
3DUN�6HUYLFH�DQG�LV�DSSUR[LPDWHO\���
PLOHV�QRUWK�RI�3$/&2�ODQGV��WKH�.LQJ
5DQJH�1DWLRQDO�&RQVHUYDWLRQ�$UHD��ZKLFK
LV�DGPLQLVWHUHG�E\�WKH�%/0�DQG�LV
DSSUR[LPDWHO\�ILYH�PLOHV�VRXWKZHVW�RI
3$/&2�ODQGV��DQG�WKH�6DPRD�'XQHV
5HFUHDWLRQDO�$UHD��ZKLFK�LV�DSSUR[LPDWHO\
VHYHQ�PLOHV�QRUWKZHVW�RI�3$/&2�ODQGV
DQG�LV�DOVR�DGPLQLVWHUHG�E\�WKH�%/0�

��������� 6WDWH�3DUNV

7KH�VWDWH�RI�&DOLIRUQLD�KDV�HLJKW�XQLWV�LQ
+XPEROGW�&RXQW\���7KH�WZR�XQLWV�WKDW�DUH
FORVHVW�WR�WKH�3$/&2�ODQGV�DUH�GHVFULEHG
EHORZ�

+XPEROGW�5HGZRRGV�6WDWH�3DUN¦7KH
QRUWKHUQ�WLS�RI�+XPEROGW�5HGZRRGV�6WDWH
3DUN�LV�ORFDWHG�DORQJ�WKH�(HO�5LYHU�QHDU
WKH�FRPPXQLW\�RI�6KLYHO\���7KH�QRUWKHUQ
SRUWLRQ�RI�WKH�SDUN�LV�VXUURXQGHG�E\
3$/&2�ODQGV���7KH�SDUN�LV�DSSUR[LPDWHO\
�������DFUHV�DQG�FRQWDLQV�RYHU�������
DFUHV�RI�ROG�JURZWK�UHGZRRG�IRUHVW���7KH
SDUN�FRQWDLQV�RYHU�����PLOHV�RI�WUDLO��D
YLVLWRUªV�FHQWHU��WKUHH�GHYHORSHG
FDPSJURXQGV��D�KLNH�DQG�ELNH�FDPS�
VHYHUDO�WUDLO�FDPSV��HQYLURQPHQWDO�FDPSV�
D�JURXS�FDPSJURXQG��D�JURXS�KRUVH
FDPSJURXQG��DQG�SLFQLF�DQG�GD\�XVH
DUHDV�
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*UL]]O\�&UHHN�5HGZRRG�6WDWH�3DUN¦7KLV
DSSUR[LPDWHO\�����DFUH�SDUN�LV
VXUURXQGHG�E\�3$/&2�ODQGV���7KH�SDUN�LV
ORFDWHG�DORQJ�+LJKZD\����DQG�WKH�9DQ
'X]HQ�5LYHU���7KH�SDUN�FRQWDLQV�WKH
&KHDWKDP��$EH�:RXN��)LVKHU��:LOOLDPV
DQG�*UDKDP��5DWKHUW��3KLOLS�%DUG��DQG
+DUULHW�+XQW�%DUG�JURYHV��ZKLFK�DUH�DOO
ROG�JURZWK�UHGZRRG�JURYHV����7KHUH�DUH���
FDPSVLWHV�ZLWKLQ�WKH�SDUN��SLFQLF�DUHDV�
DQG�����PLOHV�RI�WUDLOV�DQG�LQWHUSUHWLYH
SURJUDPV���$FWLYLWLHV�LQFOXGH�FDPSLQJ�
KLNLQJ��VZLPPLQJ��ILVKLQJ��VWHHOKHDG�DQG
VDOPRQ���DQG�ZLOGOLIH�YLHZLQJ�

��������� 3DUNV�0DQDJHG�E\�/RFDO
-XULVGLFWLRQV

7KHUH�DUH�VHYHUDO�FRXQW\�DQG�FRPPXQLW\
SDUNV�QHDU�3$/&2�ODQGV���7KH�IROORZLQJ�LV
D�EULHI�GHVFULSWLRQ�RI�WKH�FORVHVW�RQHV�

+XPEROGW�&RXQW\
+XPEROGW�&RXQW\�KDV����SDUNV�WRWDOLQJ
����DFUHV��PRVW�RI�ZKLFK�LV�QRW�GHYHORSHG
�3HUVRQDO�FRPPXQLFDWLRQ��.DUHQ�6XLNHU�
3DUNV�'LUHFWRU��+XPEROGW�&RXQW\�
)HEUXDU\������������9DQ�'X]HQ�3DUN�LV
VXUURXQGHG�E\�3$/&2�ODQGV���,W�LV����
DFUHV�DQG�FRQWDLQV�IRXU�UHGZRRG�JURYHV¦
3DPSOLQ��5HGZRRG��6ZLPPHUV�'HOLJKW�
DQG�+XPEROGW���9DQ�'X]HQ�3DUN�KDV���
GHYHORSHG�FDPSVLWHV�ZLWK�VKRZHUV������WR��
PLOHV�RI�WUDLOV��DQG�D�JURXS�FRRNKRXVH�
7ZR�RI�WKH�IRXU�JURYHV�DUH�FRPSOHWHO\
XQGHYHORSHG���0RVW�RI�WKH�SDUN�LV�QRW
KLJKO\�GHYHORSHG��DQG�LW�RIIHUV�DQ�DUUD\�RI
RSSRUWXQLWLHV�IRU�RXWGRRU�QDWXUH�RULHQWHG
DFWLYLWLHV���5HFUHDWLRQDO�DFWLYLWLHV�LQ�WKH
SDUNV�LQFOXGH�FDPSLQJ��ERDW�ODXQFKLQJ�
ILVKLQJ��VZLPPLQJ��SLFQLFNLQJ�
EHDFKFRPELQJ��KLNLQJ�ELNLQJ�HTXHVWULDQ
XVH�RI�WUDLOV��DQG�VLJKWVHHLQJ�

)UHVKZDWHU�&RXQW\�3DUN�LV�VXUURXQGHG�E\
WKH�QRUWKHUQ�SRUWLRQ�RI�WKH�3$/&2�ODQGV�
7KH�SDUN�LV�ORFDWHG�DORQJ�WKH�)UHVKZDWHU�
.QHHODQG�5RDG�DQG�RIIHUV�GD\�XVH
DFWLYLWLHV�RQO\��VZLPPLQJ��ILVKLQJ�
SLFQLFNLQJ��

&LW\�RI�)RUWXQD
7KH�&LW\�RI�)RUWXQD�KDV�WZR�SDUNV�
5RKQHU�DQG�1HZEXUJ�SDUNV���7KH\�SURYLGH
UHJLRQDO�VSRUWV�DQG�RWKHU�GHYHORSHG
UHFUHDWLRQDO�RSSRUWXQLWLHV�

��������� 3ULYDWH�6HFWRU�5HFUHDWLRQ�DQG
7RXULVP

3$/&2�5HFUHDWLRQ�3ROLF\
0RVW�RI�3$/&2ªV�ODQGV�DUH�FORVHG�WR�WKH
JHQHUDO�SXEOLF���(PSOR\HHV�DUH�DOORZHG
OLPLWHG�UHFUHDWLRQDO�XVH�RI�3$/&2�ODQG
�3HUVRQDO�FRPPXQLFDWLRQ��5��%HWWLV��/DQG
0DQDJHU��3DFLILF�/XPEHU�&RPSDQ\�
)RUWXQD��&DOLIRUQLD��)HEUXDU\�����������
$�FDPS�FRPSOH[�ORFDWHG�DORQJ�WKH�1RUWK
)RUN�(ON�5LYHU�LV�RQ�3$/&2�ODQGV���7KH
FDPS�LV�XVHG�E\�WKH�%R\�6FRXWV�RI�$PHULFD
DQG�FKXUFK�JURXSV���7KHUH�LV�DOVR�DQ
DUFKHU\�FOXE��D�KXQWLQJ�FDPS��DQG�D�FDPS
VLWH�XVHG�E\�D�)LQQLVK�FXOWXUDO�JURXS
�3$/&2����������3$/&2�DOVR�RSHUDWHV�D
GHPRQVWUDWLRQ�IRUHVW�QHDU�-RUGDQ�&UHHN
�3$/&2��������

(ON�5LYHU�7LPEHU�&RPSDQ\�5HFUHDWLRQ
3ROLF\
7KH�(ON�5LYHU�7LPEHU�&RPSDQ\�SURSHUW\
LV�FORVHG�WR�DOO�QRQ�DXWKRUL]HG�HQWU\�
LQFOXGLQJ�UHFUHDWLRQDO�XVH�RI�WKH�SURSHUW\
�3HUVRQDO�FRPPXQLFDWLRQ��%LOO�.OHLQHU�
:HVWHUQ�7LPEHU�6HUYLFHV�>PDQDJHPHQW
FRPSDQ\�IRU�WKH�(ON�5LYHU�7LPEHU
&RPSDQ\�SURSHUW\@��-DQXDU\�����������

3ULYDWH�5HFUHDWLRQ�3URYLGHUV
0DQ\�SULYDWH�HQWHUSULVHV�SURYLGH
UHFUHDWLRQDO�VHUYLFHV�LQ�+XPEROGW�&RXQW\�
7KH�FRPPXQLWLHV�RI�5LR�'HOO��6FRWLD�
/ROHWD��)RUWXQD��DQG�(XUHND�KDYH�D
QXPEHU�RI�DFFRPPRGDWLRQV��VHUYLFHV��DQG
DWWUDFWLRQV�WKDW�FDWHU�WR�UHFUHDWLRQLVWV�DQG
WRXULVWV���2QH�RI�WKH�SULYDWH�UHFUHDWLRQDO
UHVRXUFHV�LV�WKH�5HGZRRG�(PSLUH�*ROI�DQG
&RXQWU\�&OXE��ORFDWHG�LQ�)RUWXQD�
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������� (QYLURQPHQWDO�(IIHFWV

7KLV�VHFWLRQ�DGGUHVVHV�WKH�H[SHFWHG
FRQVHTXHQFHV�RI�WKH�DOWHUQDWLYHV�RQ
UHFUHDWLRQ�LQ�WKH�+XPEROGW�$UHD���7DEOH
�������SURYLGHV�D�VXPPDU\�RI
HQYLURQPHQWDO�HIIHFWV�UHODWHG�WR
UHFUHDWLRQ�

Thresholds of Significance

7R�HYDOXDWH�WKH�FRPSDUDWLYH�HIIHFWV�RI�WKH
DOWHUQDWLYHV�RQ�UHFUHDWLRQ�LQ�WKH
+XPEROGW�DUHD��VHYHUDO�VLJQLILFDQFH
FULWHULD�ZHUH�VHOHFWHG���7KH�FULWHULD�ZHUH
EDVHG�RQ�ZKHWKHU�RU�QRW�WKH�SURSRVHG
DFWLRQV�����FRQIOLFWHG�ZLWK�HVWDEOLVKHG
UHFUHDWLRQDO�DQG�HGXFDWLRQDO�XVH�RI�WKH
DUHD������VXEVWDQWLDOO\�LQWHUIHUHG�ZLWK
SXEOLF�DFFHVV�WR�DQ�HVWDEOLVKHG
UHFUHDWLRQDO�DUHD������VXEVWDQWLDOO\
GHJUDGHG�WKH�UHFUHDWLRQDO�H[SHULHQFH�RI�DQ
DUHD��DQG�����FUHDWHG�D�SXEOLF�UHFUHDWLRQDO
RU�HGXFDWLRQDO�UHVRXUFH�ZKHUH�QRQH
H[LVWHG�

��������� +XPEROGW�$UHD

$OWHUQDWLYH����1R�$FWLRQ�1R�3URMHFW�
$V�QRWHG�LQ�6HFWLRQ��������WKH�HYDOXDWLRQ�RI
WKH�1R�$FWLRQ�1R�3URMHFW�GLIIHUV�XQGHU
&(4$�DQG�1(3$���)RU�&(4$�WKH�1R
$FWLRQ�DOWHUQDWLYH�LV�QRW�SURMHFWHG�LQWR�WKH
ORQJ�WHUP�IXWXUH���,Q�WKH�VKRUW�WHUP��WKH
FRQIRUPDQFH�ZLWK�WKH�)35V��WKH�IHGHUDO
DQG�&DOLIRUQLD�(6$V��DQG�RWKHU�IHGHUDO
DQG�VWDWH�ODZV�LV�GHWHUPLQHG�RQ�D�7+3
DQG�VLWH�VSHFLILF�EDVLV���$�ZLGH�YDULHW\�RI
PLWLJDWLRQ�PHDVXUHV�WDLORUHG�WR�ORFDO
FRQGLWLRQV�LV�DSSOLHG�ZLWK�WKH�SXUSRVH�RI
DYRLGLQJ�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV
DQG�WDNH�RI�OLVWHG�VSHFLHV���&RQVHTXHQWO\�
PRVW�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�RI
LQGLYLGXDO�7+3V�FDQ�EH�H[SHFWHG�WR�EH
PLWLJDWHG�WR�D�OHYHO�RI�OHVV�WKDQ�VLJQLILFDQW
WKURXJK�LPSOHPHQWDWLRQ�RI�WKH�1R
$FWLRQ�1R�3URMHFW�DOWHUQDWLYH�

$V�QRWHG�LQ�6HFWLRQ��������WKH�1(3$
HYDOXDWLRQ�RI�WKH�1R�$FWLRQ�DOWHUQDWLYH

FRQVLGHUV�WKH�LPSOHPHQWDWLRQ�RI�ZLGH��QR�
KDUYHVW�50=V�DV�ZHOO�DV�UHVWULFWLRQV�RQ
WKH�KDUYHVW�RI�ROG�JURZWK�UHGZRRG�IRUHVW
WR�PRGHO�FRQGLWLRQV�RYHU�WKH�VKRUW�DQG
ORQJ�WHUP��5DQJHV�RI�50=V�DUH�FRQVLGHUHG
TXDOLWDWLYHO\�EHFDXVH�LW�LV�H[SHFWHG�WKDW
DGHTXDWH�EXIIHU�ZLGWKV�FRXOG�YDU\�DV�D
UHVXOW�RI�YDU\LQJ�FRQGLWLRQV�RQ�3$/&2
ODQGV�

0RVW�RI�3$/&2ªV�ODQGV�DUH�FORVHG�WR�WKH
JHQHUDO�SXEOLF�DQG�ZRXOG�FRQWLQXH�WR�EH
ZLWK�WKLV�DOWHUQDWLYH��(PSOR\HHV�DQG�VRPH
RUJDQL]HG�JURXSV�ZRXOG�VWLOO�EH�DOORZHG
OLPLWHG�UHFUHDWLRQDO�XVH�RI�3$/&2�ODQG�
7KH�(ON�5LYHU�7LPEHU�&RPSDQ\�ZRXOG
DOVR�FRQWLQXH�WR�EH�FORVHG�WR�DOO�QRQ�
DXWKRUL]HG�HQWU\���)HGHUDO�DQG�VWDWH�ODQGV
WKDW�UHFHLYH�UHFUHDWLRQ�XVH�ZRXOG�FRQWLQXH
WR�GR�VR�

8QGHU�WKLV�DOWHUQDWLYH��WKHUH�ZRXOG�EH�QR
FRQIOLFW�ZLWK�HVWDEOLVKHG�SXEOLF
UHFUHDWLRQDO�DQG�HGXFDWLRQDO�XVH�RI
3$/&2�ODQGV�EHFDXVH�WKHUH�FXUUHQWO\�LV
QR�SXEOLF�XVH�RI�3$/&2�ODQGV���/LNHZLVH�
WKHUH�ZRXOG�EH�QR�LQWHUIHUHQFH�ZLWK�SXEOLF
DFFHVV�WR�UHFUHDWLRQDO�RU�HGXFDWLRQDO�DUHDV�
7KHUH�ZRXOG�DOVR�EH�QR�FUHDWLRQ�RI�D�SXEOLF
UHFUHDWLRQDO�UHVRXUFH���&RQWLQXHG�KDUYHVW
RI�3$/&2�ODQGV�FRXOG�KDYH�ORFDOL]HG
HIIHFWV�RQ�WKH�TXDOLW\�RI�WKH�UHFUHDWLRQDO
H[SHULHQFH�DW�*UL]]O\�)ODWV�6WDWH�3DUN�DQG
WKH�QRUWKHUQ�ERXQGDU\�RI�+XPEROGW
5HGZRRGV�6WDWH�3DUN���+DUYHVW�DFWLYLWLHV
FRXOG�EH�YLHZHG�IURP�SDUWV�RI�WKH�WZR
SDUNV���7KLV�FRXOG�GLPLQLVK�WKH�TXDOLW\�RI
WKH�UHFUHDWLRQDO�H[SHULHQFH�IRU�VRPH
YLVLWRUV�

$OWHUQDWLYHV����3URSRVHG�$FWLRQ�3URSRVHG
3URMHFW��DQG��D��1R�(ON�5LYHU�3URSHUW\��
DQG����3URSHUW\�ZLGH�6HOHFWLYH�+DUYHVW�
$OO�RI�WKHVH�DOWHUQDWLYHV�ZRXOG�HVWDEOLVK�D
5HVHUYH��RI�YDU\LQJ�VL]HV��DQG�ZRXOG�KDYH
VLPLODU�HIIHFWV�RQ�UHFUHDWLRQ�LQ�WKH
+XPEROGW�&RXQW\�DUHD���7KH�SULPDU\
SXUSRVH�RI�WKH�������DFUH��������DFUHV
XQGHU�$OWHUQDWLYH��D��5HVHUYH�ZRXOG�EH�WR
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Table 3.17-1.  Summary of Environmental Effects Related to Recreation in the
Humboldt Area

Alternative

Conflict with
Established Rec.

Use

Conflict with
Access to

Established
Rec. Area

Substantial Degrade in
Recreational Experience of

an Area

Creation of
new Public
Recreation
Resource

Alternative 1 No conflict on
PALCO lands or
adjacent lands.

None Primary harvest method
clearcutting (83,100 acres).  No
significant impact on Grizzly
Flats State Park and parts of
Humboldt Redwoods State Park.

None

Alternative 2 Reserve lands
accessible to public.
No conflicts on
adjacent lands.

None Primary harvest method
clearcutting (157,600 acres).
Impacts on state parks potentially
greater than Alt. 1.  No
significant impacts.

7,503-acre
Reserve

Beneficial
impact

Alternative 2a Same as Alt. 2 None Primary harvest method selective
harvest.  Impacts on state parks
less than Alt. 1 and Alt. 2.

5,739-acre
Reserve

Alternative 3 Same as Alt. 2 None Same as Alt. 2

Alternative 4 Same as Alt. 2 None No clearcutting diminishes
chances of degradation.
Beneficial impact due to more
public use lands.

63,673-acre
Reserve

Source:  Foster Wheeler Environmental Corporation, 1998

SURWHFW�ROG�JURZWK�UHGZRRG�IRUHVWV�DQG
WKUHDWHQHG�DQG�HQGDQJHUHG�VSHFLHV�
3XEOLF�XVH�RI�WKH�5HVHUYH�ZRXOG�EH�IRFXVHG
RQ�QRQ�GLVWXUELQJ��ORZ�LPSDFW�DFWLYLWLHV
VXFK�DV�KLNLQJ��LQWHUSUHWLYH�HGXFDWLRQ��DQG
ZLOGOLIH�REVHUYDWLRQ�

7KHVH�DFWLYLWLHV�DQG�YLVLWDWLRQ�OHYHOV
ZRXOG�KDYH�WR�EH�FRQVLVWHQW�ZLWK�WKH
SURWHFWLRQ�RI�ZLOGOLIH�DQG�RWKHU�QDWXUDO
UHVRXUFHV���0RWRUL]HG�YHKLFOH�XVH�LQ�WKH
SURSRVHG�5HVHUYH�ZRXOG�EH�UHVWULFWHG�WR
VRPH�H[LVWLQJ�URDGV���7KH�OHYHO�RI
GHYHORSPHQW�RI�WUDLOV��SDUNLQJ�DUHDV�
UHVWURRP�IDFLOLWLHV��DQG�LQWHUSUHWLYH
IDFLOLWLHV�ZRXOG�EH�WKH�PLQLPXP�QHFHVVDU\
WR�PDLQWDLQ�WKH�5HVHUYHªV�HFRORJLFDO
LQWHJULW\���3XEOLF�DFFHVV�WR�WKH�5HVHUYH�LV
H[SHFWHG�WR�EH�SURYLGHG�IURP�WKH�QRUWK�
7KH�QRUWKHUQ�DFFHVV�URDG�ZRXOG�SURYLGH
DFFHVV�SULPDULO\�IRU�KLNHUV���$�VHFRQG

DFFHVV�URDG�ZRXOG�QRW�EH�DYDLODEOH�IRU
SXEOLF�XVH�

7KH�5HVHUYH�ZRXOG�EH�FRRSHUDWLYHO\
PDQDJHG�E\�WKH�%/0�DQG�WKH�&DOLIRUQLD
5HVRXUFHV�$JHQF\��RU�DQRWKHU�VWDWH�DJHQF\
DSSRLQWHG�WR�PDQDJH�WKH�UHVHUYH����$
PDQDJHPHQW�SODQ�ZRXOG�EH�GHYHORSHG�IRU
WKH�5HVHUYH��ZLWK�SXEOLF�LQYROYHPHQW��DQG
XSGDWHG�SHULRGLFDOO\���1R�VLWH�VSHFLILF
SODQV�KDYH�EHHQ�GHYHORSHG���6LWH�VSHFLILF
PDQDJHPHQW�DQG�UHVWRUDWLRQ�DFWLYLWLHV
ZLWKLQ�WKH�5HVHUYH�ZRXOG�UHTXLUH�VHSDUDWH
1(3$�DQG�&(4$�SURFHGXUHV�

%HFDXVH�RI�WKH�QXPHURXV�RXWGRRU
UHFUHDWLRQDO�RSSRUWXQLWLHV�DYDLODEOH�LQ
+XPEROGW�&RXQW\��HVWDEOLVKPHQW�RI�WKH
SURSRVHG�5HVHUYH�ZRXOG�QRW�DGG�JUHDWO\�WR
WKH�FRXQW\ªV�LQYHQWRU\�RI�RXWGRRU
UHFUHDWLRQDO�RSSRUWXQLWLHV���+RZHYHU��WKH
5HVHUYH�ZRXOG�FRQWDLQ�WKH�PDMRU�ROG�
JURZWK�UHGZRRG�JURYHV�FORVHVW�WR�WKH�&LW\
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RI�(XUHND���$V�D�UHVXOW��LW�ZRXOG�OLNHO\
UHFHLYH�XVH�E\�ORFDO�UHVLGHQWV�ZDQWLQJ�WR
H[SHULHQFH�UHGZRRGV�DQG�QRW�ZDQWLQJ�WR
GULYH�WR�+XPEROGW�5HGZRRGV�DQG�*UL]]O\
&UHHN�5HGZRRGV�VWDWH�SDUNV��RU�WR
5HGZRRG�1DWLRQDO�3DUN�

9LVLWRUV�WR�+XPEROGW�&RXQW\�PD\�DGG�WKH
+HDGZDWHUV�5HVHUYH�WR�WKHLU�LWLQHUDU\�LI
WKH\�DUH�YLVLWLQJ�DUHD�SDUNV�DQG�QDWXUDO
DUHDV���,W�LV�OLNHO\�WKDW�WKH�SXEOLFLW\
VXUURXQGLQJ�WKH�HVWDEOLVKPHQW�RI�WKH
SURSRVHG�5HVHUYH�ZRXOG�UHVXOW�LQ�VRPH
YLVLWRUV�WR�WKH�FRXQW\�YLVLWLQJ�WKH�5HVHUYH�
+RZHYHU��EHFDXVH�RI�WKH�ORZ�OHYHO�RI
IDFLOLW\�GHYHORSPHQW�WKDW�ZRXOG�RFFXU�DW
WKH�5HVHUYH��LW�FDQ�EH�DVVXPHG�WKDW�PRVW
YLVLWRUV�ZRXOG�EH�DWWUDFWHG�WR�PRUH
GHYHORSHG�VWDWH�RU�QDWLRQDO�SDUNV�ZKHUH
FDPSJURXQGV�DQG�RWKHU�YLVLWRU�IDFLOLWLHV
ZRXOG�EH�DYDLODEOH�

7KHVH�DOWHUQDWLYHV�ZRXOG�QRW�FRQIOLFW�ZLWK
HVWDEOLVKHG�SXEOLF�UHFUHDWLRQDO�DQG
HGXFDWLRQDO�UHVRXUFHV�DQG�ZRXOG�FUHDWH
DGGLWLRQDO�UHVRXUFHV���&RQWLQXHG�KDUYHVW
RI�3$/&2�ODQGV�RXWVLGH�RI�WKH�5HVHUYH
FRXOG�KDYH�ORFDOL]HG�HIIHFWV�RQ�WKH�TXDOLW\
RI�WKH�UHFUHDWLRQDO�H[SHULHQFH�QHDU�WKH
SRUWLRQV�RI�*UL]]O\�)ODWV�6WDWH�3DUN�
+XPEROGW�5HGZRRGV�6WDWH�3DUN��DQG�WKH
SURSRVHG�5HVHUYH�WKDW�ERUGHUV�3$/&2
ODQGV���$V�XQGHU�$OWHUQDWLYH����KDUYHVW
DFWLYLWLHV�FRXOG�EH�YLHZHG�IURP�WKH
SRUWLRQV�RI�WKH�SDUNV�DQG�WKH�SURSRVHG
5HVHUYH�QHDU�3$/&2�ODQGV���7KLV�ZRXOG
GLPLQLVK�WKH�TXDOLW\�RI�WKH�UHFUHDWLRQDO
H[SHULHQFH�IRU�VRPH�YLVLWRUV�

$OWHUQDWLYH���ZRXOG�QRW�XVH�WKH�FOHDUFXW
VLOYLFXOWXUDO�SUHVFULSWLRQ���,QVWHDG�
VHOHFWLYH�KDUYHVW�ZRXOG�EH�XVHG���$V�D
UHVXOW��KDUYHVW�DFWLYLWLHV�ZRXOG�EH�OHVV
QRWLFHDEOH�WR�YLVLWRUV�DW�WKH�SDUNV�
+DUYHVW�DFWLYLWLHV�RQ�3$/&2�ODQGV�YLVLEOH
IURP�QHDUE\�SDUNV�ZRXOG�EH�PXFK�OHVV
YLVLEOH�WKDQ�ZLWK�$OWHUQDWLYHV���DQG��$�
$V�D�UHVXOW��SDUN�XVHUV�YLHZLQJ�3$/&2
ODQGV�EH\RQG�WKH�SDUNV�ZRXOG�VHH�D�PRUH
QDWXUDO�DQG�OHVV�DOWHUHG�ODQGVFDSH�

$OWHUQDWLYH�����������DFUH�1R�KDUYHVW
3XEOLF�5HVHUYH�
7KLV�DOWHUQDWLYH�ZRXOG�UHVXOW�LQ�D�5HVHUYH
RI��������DFUHV���7KH�HVWDEOLVKPHQW�RI�D
5HVHUYH�RI�WKLV�VL]H�ZRXOG�RIIHU�WKH�SXEOLF
PRUH�UHFUHDWLRQDO�DQG�HGXFDWLRQDO
RSSRUWXQLWLHV�WKDQ�WKH�5HVHUYHV
DVVRFLDWHG�ZLWK�WKH�RWKHU�DOWHUQDWLYHV�
+RZHYHU��PRVW�RI�WKHVH�ODQGV�DUH�LQ�HDUO\
RU�PLG�VHUDO�YHJHWDWLYH�FRQGLWLRQV�DQG
KDYH�KLJK�GHQVLWLHV�RI�ORJJLQJ�URDGV�
&RQVHTXHQWO\��WKH�TXDOLW\�RI�WKH
UHFUHDWLRQDO�H[SHULHQFH�RQ�WKHVH�ODQGV
ZRXOG�EH�YHU\�ORZ�IRU�WZR�WR�WKUHH�GHFDGHV
DV�WKH�H[LVWLQJ�WUHHV�JUHZ�ODUJHU���,Q
DGGLWLRQ�WR�RIIHULQJ�PRUH�RSSRUWXQLWLHV
ZLWKLQ�WKLV�5HVHUYH��$OWHUQDWLYH���ZRXOG
DOVR�UHVXOW�LQ�QR�KDUYHVWLQJ�RQ�WKH�3$/&2
ODQGV�DGMDFHQW�WR�WKH�+XPEROGW�5HGZRRGV
DQG�*UL]]O\�)ODWV�VWDWH�SDUNV���$V�D�UHVXOW�
WKHUH�ZRXOG�EH�QR�KDUYHVWLQJ�HIIHFWV�RQ
UHFUHDWLRQLVWV��DV�GHVFULEHG�LQ�WKH�RWKHU
DOWHUQDWLYHV�

��������� )HGHUDO�5HFUHDWLRQ�/DQGV

7KH�FUHDWLRQ�RI�WKH�SURSRVHG�5HVHUYH
ZRXOG�DGG�D�IHGHUDOO\�PDQDJHG�UHVRXUFH
WKDW�ZRXOG�EH�XVHG�IRU�UHFUHDWLRQ�WR�D
OLPLWHG�GHJUHH���7KH�5HVHUYH�ZRXOG�DOORZ
IHGHUDO�ODQG�PDQDJHUV�DQG�UHFUHDWLRQ
SURIHVVLRQDOV�WR�DGG�WR�WKH�FXUUHQW�PL[�RI
UHFUHDWLRQDO�RSSRUWXQLWLHV�RQ�IHGHUDO
ODQGV���(VWDEOLVKPHQW�RI�WKH�5HVHUYH
ZRXOG�OLNHO\�QRW�GUDZ�YLVLWRUV�DZD\�IURP
RWKHU�IHGHUDO�ODQGV���7KXV��HVWDEOLVKPHQW
RI�WKH�5HVHUYH�XQGHU�WKH�YDULRXV
DOWHUQDWLYHV�VKRXOG�KDYH�OLWWOH�RU�QR�HIIHFW
RQ�WKH�UHFUHDWLRQDO�XVH�RI�RWKHU�VLJQLILFDQW
IHGHUDO�UHFUHDWLRQ�ODQGV�LQ�WKH�+XPEROGW
&RXQW\�DUHD�VXFK�DV�5HGZRRG�1DWLRQDO
3DUN�DQG�6L[�5LYHUV�1DWLRQDO�)RUHVW�

��������� 6WDWH�3DUNV

$V�ZLWK�IHGHUDO�ODQGV�WKDW�UHFHLYH
UHFUHDWLRQDO�XVH��VWDWH�SDUN�UHFUHDWLRQDO
XVH�ZRXOG�QRW�EH�DIIHFWHG�E\
HVWDEOLVKPHQW�RI�WKH�5HVHUYH���7KH�HIIHFWV
RI�WKH�DOWHUQDWLYHV�RQ�WKH�WZR�VWDWH�SDUNV
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QH[W�WR�3$/&2�ODQGV��+XPEROGW
5HGZRRGV�DQG�*UL]]O\�)ODWV�VWDWH�SDUNV�
DUH�GLVFXVVHG�DERYH�XQGHU�WKH�GHVFULSWLRQ
RI�WKH�HIIHFWV�RI�HDFK�DOWHUQDWLYH�

��������� 3DUNV�0DQDJHG�E\�/RFDO
-XULVGLFWLRQV

$V�ZLWK�IHGHUDO�DQG�VWDWH�ODQGV�WKDW
UHFHLYH�UHFUHDWLRQDO�XVH��WKH�XVH�RI
+XPEROGW�&RXQW\�SDUNV�ZRXOG�QRW�EH
DIIHFWHG�E\�HVWDEOLVKPHQW�RI�WKH�5HVHUYH�

��������� 3ULYDWH�6HFWRU�5HFUHDWLRQ�DQG
7RXULVP

7KHUH�DUH�PDQ\�SULYDWH�VHFWRU�HQWHUSULVHV
WKDW�SURYLGH�UHFUHDWLRQDO�VHUYLFHV�DQG
RSSRUWXQLWLHV�LQ�+XPEROGW�&RXQW\���7KH
FRPPXQLWLHV�RI�5LR�'HOO��6FRWLD��/ROHWD�
)RUWXQD��DQG�(XUHND�KDYH�QXPHURXV
YLVLWRU�DFFRPPRGDWLRQV��VHUYLFHV��DQG
DWWUDFWLRQV�WKDW�FDWHU�WR�UHFUHDWLRQLVWV�DQG
WRXULVWV�

7KH�HVWDEOLVKPHQW�RI�WKH�SURSRVHG
5HVHUYH�FRXOG�KDYH�D�PLQRU�HIIHFW�RQ
SULYDWH�VHFWRU�EXVLQHVVHV���$OWKRXJK�LW�LV
QRW�OLNHO\�WKDW�WKH�5HVHUYH�ZRXOG�GUDZ
VLJQLILFDQW�QXPEHUV�RI�QHZ�YLVLWRUV�WR
+XPEROGW�&RXQW\��LW�ZRXOG�DWWUDFW�VRPH�
0RVW�WRXULVWV�WR�+XPEROGW�&RXQW\�YLVLW
WKH�DUHD�WR�H[SHULHQFH�DQG�HQMR\�WKH
QDWXUDO�IHDWXUHV�RI�WKH�FRXQW\��3HUVRQDO
FRPPXQLFDWLRQ��'��/HRQDUG��'LUHFWRU�
+XPEROGW�&RXQW\�&RQYHQWLRQ�DQG�9LVLWRUV
%XUHDX��(XUHND��&DOLIRUQLD��0D\����
��������7KHUHIRUH��WKH�HVWDEOLVKPHQW�RI
DQRWKHU�QDWXUDO�DWWUDFWLRQ�FRXOG�DWWUDFW
VRPH�YLVLWRUV���,W�LV�SRVVLEOH�WKDW�ORFDO
WRXULVP�DQG�RU�HFRWRXULVP�FRPSDQLHV
ZRXOG�HQFRXUDJH�YLVLWRUV�WR�YLVLW�WKH
5HVHUYH�DQG��HQKDQFH�LWV�XVDJH�DV�DQ
HGXFDWLRQDO�UHVRXUFH�

��������� $%������&RQGLWLRQV

8QGHU�WKH�+&3��HLWKHU�WKH�2ZO�&UHHN�RU
WKH�*UL]]O\�&UHHN�00&$�ZRXOG�EH
DYDLODEOH�IRU�KDUYHVW���$%������FRQGLWLRQV
WKH�H[SHQGLWXUH�RI�VWDWH�IXQGV�IRU
DFTXLVLWLRQ�RI�WKH�+HDGZDWHUV�)RUHVW�DQG

RWKHU�ODQGV�RQ�WKH�LQFOXVLRQ�RI�VHYHUDO
SURYLVLRQV�LQ�WKH�ILQDO�+&3��WKH�,$��DQG
WKH�,73V�LQWHQGHG�WR�VWUHQJWKHQ
SURWHFWLRQV�IRU�FRYHUHG�VSHFLHV���6KRXOG
3$/&2�LQFOXGH�WKRVH�SURYLVLRQV�LQ�WKH
ILQDO�+&3��VWDWH�PRQLHV�ZRXOG�EH
DSSURSULDWHG�WR�WKH�VWDWH�:LOGOLIH
&RQVHUYDWLRQ�%RDUG�WR�IXQG�WKH�VWDWHªV
VKDUH�RI�WKH�FRVW�RI�DFTXLULQJ
DSSUR[LPDWHO\�������DFUHV�RI�SULYDWH�IRUHVW
ODQGV��LQFOXGLQJ�WKH�+HDGZDWHUV�)RUHVW�
8QGHU�$%�������WKH�2ZO�&UHHN�00&$
ZRXOG�EH�SURWHFWHG�IURP�KDUYHVW�IRU�WKH
OLIH�RI�WKH�,73V��DQG�WKH�*UL]]O\�&UHHN
00&$�ZRXOG�EH�SURWHFWHG�IRU�ILYH�\HDUV
IURP�WKH�GDWH�RI�WKH�DGRSWLRQ�RI�WKH�ILQDO
+&3���$%������DOVR�DSSURSULDWHV
DGGLWLRQDO�IXQGLQJ�IRU�WKH�IXWXUH
RSSRUWXQLW\�WR�SXUFKDVH�2ZO�&UHHN���$Q\
IXQGV�UHPDLQLQJ�IURP�WKRVH�DSSURSULDWHG
IRU�WKH�SXUFKDVH�RI�WKH�2ZO�&UHHN�00&$�
FRXOG�EH�XVHG�WR�SXUFKDVH�WUDFWV�RI�WKH�(ON
5LYHU�3URSHUW\�DQG�SUHYLRXVO\�XQORJJHG
'RXJODV�ILU�IRUHVW�ODQG�ZLWKLQ�WKH�0DWWROH
5LYHU�ZDWHUVKHG�

7KH�VWDWH�PDQDJLQJ�DJHQF\�DQG
PDQDJHPHQW�SUHVFULSWLRQV�DUH�XQNQRZQ�
DQG�WKHVH�DFTXLVLWLRQV�DUH�VRPHZKDW
VSHFXODWLYH���&RQVLGHULQJ�WKH�OHJLVODWLYH
LQWHQW�EHKLQG�$%�������LW�LV�DVVXPHG�WKDW
SXUFKDVHG�ODQGV�ZRXOG�EH�PDQDJHG
VLPLODUO\�WR�WKH�+HDGZDWHUV�5HVHUYH�
7KHVH�DQWLFLSDWHG�DFTXLVLWLRQV�ZRXOG
SURWHFW�ROG�JURZWK�DQG�UHVLGXDO�UHGZRRG
VWDQGV�DQG�VRPH�'RXJODV�ILU�VWDQGV�ZLWKLQ
WKHVH�WUDFWV�LQ�SHUSHWXLW\�

,W�LV�OLNHO\�WKDW�SXEOLF�DFFHVV�WR�WKH�VWDWH
DFTXLUHG�ODQGV�LQ�WKH�2ZO�&UHHN�00&$
ZRXOG�EH�OLPLWHG�VLQFH�LW�LV�ORFDWHG�ZLWKLQ
3$/&2�SURSHUW\���7KHUHIRUH��WKHUH�PD\�EH
OLPLWHG�UHFUHDWLRQDO�RSSRUWXQLWLHV�IURP
WKLV�VLWH���7KH�*UL]]O\�&UHHN�00&$�LV
ORFDWHG�QH[W�WR�*UL]]O\�&UHHN�5HGZRRGV
6WDWH�3DUN�DORQJ�+LJKZD\������,W�LV
SRVVLEOH�WKDW�DGGLWLRQDO�UHFUHDWLRQDO
RSSRUWXQLWLHV�PLJKW�RFFXU�IURP�WKLV�VLWH�
+RZHYHU��QR�PDQDJHPHQW�GLUHFWLRQ�LV
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LQGLFDWHG�LQ�$%�������DQG�QR
GHWHUPLQDWLRQV�RQ�DFFHVV�DQG�XVH�E\�WKH
SXEOLF�FDQ�RFFXU�XQWLO�LW�LV�DFWXDOO\
DFTXLUHG�

������� &XPXODWLYH�(IIHFWV

7KHUH�LV�FXUUHQWO\�QR�SXEOLF�DFFHVV�WR
3$/&2�ODQG�IRU�UHFUHDWLRQ���7KH�DFWLRQ
DOWHUQDWLYHV�ZRXOG�DGG�WR�WKH�DPRXQW�RI
UHFUHDWLRQDO�VLWHV�DYDLODEOH�WR�WKH�SXEOLF�
EXW�WKHUH�ZRXOG�EH�QR�FXPXODWLYH�HIIHFW�

������� 0LWLJDWLRQ

%HFDXVH�WKHUH�DUH�QR�VLJQLILFDQW�HIIHFWV
DVVRFLDWHG�ZLWK�UHFUHDWLRQ��QR�DGGLWLRQDO
PLWLJDWLRQ�LV�UHFRPPHQGHG�


